OFFICE OF CLIMATE CHANGE AND ENVIRONMENT

SUSTAINABILITY

PO Box 854, WAIGANI, National Capital District
Tel : {675) 323 9444

Fax : (675) 323 7248

Mr. Timothy Tepi Date: 21/09/2009

Chairman

Tiyebo & Associate Tribes of East Pangia Limited
P O Box 4635

BOROKO

National Capital District

Dear Mr. Tepi,

SUBJECT: PACIFIC CARBON TRADING INTEREST TO PARTICIPATE IN
CARBON MARKET

Thank you for your telephone call with me at 10:00am Friday morning 18™ September, 2009
regarding your interest to participate in Carbon Trade for East Pangia.

As discussed, Compliance Market defends on the Copenhagen (Denmark) negotiations in
December this year and hope issues will be sorted before the REDD projects in 2012.

As for Voluntarily Market, we have no control over this venture because OCCES has no
legislation or law to cover voluntarily market on customarily land.

Consent to participate in voluntarily market on customarily land can be arranged or agreed upon
between resource owners and developers in the meantime.

It is the resource owners or ILGs who grant permission to the chairman or some one of their
nominee to act on their behalf to consult a developer.

Thank you and I look forward to working with you and the East Pangia resource owners.

Yours sincerely,

PIUS RIPASON
Executive Manager
Sector Project, Marketing & Promotion

Ce: Acting Director, Carbon Trade & OIC
Ce: Dr. Wari Iamo, Acting Executive Director



